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GLASS-STEAGALL, OR DIE

A BAILOUT WAS NEVER POSSIBLE:
THE INTENT IS GENOCIDE
Lyndon LaRouche forecast the only possible future pol-
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“And what they’re doing, the only way it will work, is

“This goes together with the Queen’s project for re-

cancel the entire bailout system—just wipe it off the plate,

ducing the population of the planet from about 7 billion

and come in with a new system, in which people who are

people to the order of 1 billion people. That’s exactly what

privileged will be brought into that system, and they will be

they have planned. And anyone who is going along with

given relatively good incomes to live on, but unfortunately

this opposition to Glass-Steagall from here on, is going to

the greater majority of the population will have none. This

be denounced internationally by me and by others as mass-

is the greatest population reduction scheme so far in known

murderers! They’ll be the most unpopular people crawling

history. And that’s what the policy of the people who op-

around, or slithering around the planet. And that’s exactly

pose Glass-Steagall is—whether they themselves know it or

where we’re headed.”
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policy. And that’s where we stand. And that’s the main issue.

In 1996 Lyndon LaRouche developed a heuristic
model called the “Triple Curve” which expresses
a typical hyperinflationary collapse function. LaRouche’s Triple Curve demonstrates the inherent
hyperinflationary character of a system in which
speculative monetary profits are fueled by the self
cannibalization of the physical economy. In 1996,
this was merely a forecast, today this hyperinflationary collapse function is running amok in the entire
transatlantic financial system.

LaRouchePAC.com
In mid-February William Gross, founder of the
world’s top bond trading firm, penned an article titled,
“Credit Supernova,” equating the current global financial
system to a supernova. “Each additional dollar of credit
seems to create less and less heat. In the 1980s, it took
four dollars of new credit to generate $1 of real GDP. Over
the last decade, it has taken $10, and since 2006, $20 to
produce the same result,” Gross wrote. This is “a monster
that requires perpetually increasing amounts of fuel, a supernova star that expands and expands, yet, in the process
begins to consume itself.”
But the situation is actually far worse than Gross is
willing to admit--by an order of magnitude. Gross’s ratios
refer only to U.S. government, corporate, and household
debt, not “shadow debt,” as he calls it. But that “shadow
debt,” including the infamous derivatives trade, has created total world financial aggregates that are growing {ten
times more rapidly} than Gross’s debt figures. So, if it took
4 dollars of new debt to generate $1 of GDP in 1985, it
took 10 dollars of global financial aggregates for the $1
in GDP. By 2012, the debt “gearing ratio” had grown fivefold, requiring $20 in debt to produce $1 in GDP. But the
financial aggregates “gearing ratio” had grown fifty-fold,
so it now requires $500 in financial aggregates for each
$1 increase in GDP!
This is hyperinflation run amok.

This was all supposed to be good for the economy,
for the banks and the American people right? Wrong,
dead wrong.
On President Obama’s watch, Federal Reserve Chairman Ben Bernanke has issued four rounds of “Quantitative
Easing’’ (QE), whose purported objective was to provide
liquidity for bank lending, to help the economy recover.
From 2008 through 2012, over 2.5 trillion dollars in QE
has been issued by the Fed--with another $1 trillion already underway in 2013. But not only did bank lending
not rise accordingly; it actually fell during this period by
nearly $1 trillion. As a result, the share of deposits which
are loaned by U.S. banks and thrifts hit a new low of 72%
in 2012, down from 95% in 2007.

All of this was of course precisely the intent of the
British imperial policy, as conduited through Obama and
Bernanke: hyper-inflate the financial system with new assets designed to merely bail out old assets; and let the
physical economy crumble, and those dependent on it,
die.
So stop making excuses for this criminal insanity.
Recognize that Lyndon LaRouche has been right all along,
and that the choice now facing this nation and the world,
is Glass-Steagall or die.
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